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Purpose of AcSEC

Meetings

The Accounting Standards Executive Committee
(AcSEC) is the senior technical committee at the
AICPA authorized to set accounting standards and
to speak for the Institute on accounting matters. In
carrying out its standards-setting and communications activities, AcSEC maintains liaison with the
Financial Accounting Standards Board (FASB), the
Governmental Accounting Standards Board
(GASB), the Securities and Exchange Commission
(SEC), and the International Accounting Standards
Committee (IASC). The accounting standards that
AcSEC issues are prepared largely through the
work of task forces, each having an AICPA staff
member as liaison.

AcSEC generally meets eight times a year. Meetings
are open to the public. Immediately preceding each
meeting is a nonpublic meeting of AcSEC’s Planning
Subcommittee (PSC). The PSC determines AcSEC’s
agenda, sets priorities for AcSEC projects, and monitors the progress of the projects. The PSC also
assists the Chair of AcSEC with certain administrative and technical responsibilities.

The Standards Setting Process for
AcSEC Statements of Position
AcSEC’s standards setting process for its SOPs is
outlined below:
❖ An accounting or reporting issue requiring guidance, typically due to an emerging problem or
diversity in practice, is either identified by
AcSEC or brought to AcSEC’s attention. An
appropriate AcSEC task force drafts a prospectus for a project to address the practice problem
and presents it to the PSC for approval to undertake the project. The prospectus addresses the
nature and pervasiveness of the problem, the
technical feasibility of developing an operational
solution, alternative solutions, and practical consequences that may result from those solutions. In
preparing the prospectus the task force looks to
address and meet certain clearance criteria used
by the FASB, namely, that the project does not
amend or conflict with existing GAAP, that it
should result in an improvement in practice, that
there is a definite need for the project, and that
the benefits of the project are expected to
exceed its costs. If the project is approved by the
PSC, the prospectus is discussed in a public

The SEC, established in 1934, has statutory authority
to set accounting standards, but has looked to the
accounting profession to establish generally accepted accounting principles (GAAP) in the United
States. FASB, an independent not-for-profit organization established in 1973, is the primary private-sector
standards setter. As such, it establishes the highest
level of accounting principles, Level A GAAP. The
AICPA’s AcSEC works closely with the FASB to establish consistent accounting standards in the United
States. AcSEC Statements of Position (SOPs) are
established as the next highest level of accounting
principles, Level B GAAP. AcSEC also issues industry
audit and accounting guides, practice bulletins,
issues papers, and comment letters on other standards
setters’ proposed guidance. AcSEC’s standards-setting activities are often industry-specific or narrow in
their scope, unlike the majority of FASB’s projects,
which are broader in scope.
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meeting with the FASB. FASB requires that 5 of FASB’s
7 members not object to the project as presented in the
prospectus before it is added to AcSEC’s agenda.

Members of AcSEC
AcSEC is composed of 15 volunteer members, representative of industry, academia, analysts, and both national and
regional public accounting firms. All AcSEC members are
CPAs and members of the AICPA. As of October 1, 1999,
the members are:

❖ The task force develops a proposed Statement of
Position and brings it to AcSEC for approval to expose
the proposed SOP to the public for comment. AcSEC
may discuss the project over the course of several meetings, may hold informational or educational sessions for
its members, and may request that the task force make
substantial revisions to the draft. Approval of the proposed SOP for exposure requires at least a two-thirds
vote of AcSEC members.
❖ At a public FASB meeting, representatives of AcSEC
and the task force then discuss the proposed SOP with
the FASB. FASB’s clearance criteria and voting process
for exposure of the proposed SOP are similar to those
for the prospectus. FASB may also suggest changes.
Once FASB clearance is obtained, an exposure draft is
issued by the AICPA.
❖ AcSEC and the task force review all comment letters
received. The task force may recommend changes in the
document based on the comments received, and AcSEC
decides which of those changes should be made to the
proposed SOP. FASB also reviews the comment letters.
❖ AcSEC, which may discuss the proposed revisions over
the course of several meetings, indicates revisions
required before approving the document for final
issuance. Approval of an SOP requires at least a twothirds vote of AcSEC members.
❖ FASB discusses the revised SOP with the AcSEC and task
force chairs in a public FASB meeting. FASB’s clearance
criteria and voting process for issuance are similar to
those for the prospectus and exposure draft. The FASB
may request or require that certain revisions be made in
deciding whether to clear the document for issuance.
❖ A similar process exists when AcSEC clears documents
through the GASB. A similar but somewhat less extensive process is used for issuing practice bulletins, as
practice bulletins do not require public exposure.

Dave Kaplan, Chair

(PricewaterhouseCoopers LLP;
Florham Park, NJ)

Al Adkins

(USX Corporation; Pittsburgh, PA)

Mary Barth

(Stanford University; Stanford, CA)

Mark Bielstein

(KPMG Peat Marwick LLP; New
York, NY)

Val Bitton

(Deloitte & Touche LLP; Wilton, CT)

Cassandra Camp

(Carlin, Charron & Rosen LLP;
Worcester, MA)

Jack Ciesielski

(R.G. Associates; Baltimore, MD)

Bob Dale

(Purvis, Gray and Company;
Gainesville, FL)

Joe Graziano

(Grant Thornton LLP, New York, NY)

Dave Hinshaw

(Cherry, Bekaert & Holland LLP;
Charlotte, NC)

Ray Krause

(McGladrey & Pullen, LLP;
Bloomington, MN)

David Morris

(The Chase Manhattan Bank;
New York, NY)

Ben Neuhausen

(Arthur Andersen LLP; Chicago, IL)

Paula Panik

(The Travelers Insurance
Companies; Hartford, CT)

Mark Sever

(Ernst & Young LLP; Chicago, IL)

Each member is appointed for one year with three years
being the maximum term; however, on occasion, members
have been on AcSEC for longer periods.

Sometimes the nature of an accounting or reporting issue
is such that AcSEC considers it more appropriate that it be
considered by the FASB or FASB’s Emerging Issues Task
Force (EITF). In such cases, AcSEC will refer the issue to
FASB or EITF. The AcSEC chair is a member of the EITF’s
agenda committee and is a non-voting observer at EITF
meetings.

Additional Information
AcSEC Update: AcSEC Update is the newsletter of
AcSEC and is published three to four times a year. It provides information about recently issued AcSEC pronouncements and current AcSEC projects. For further information,
contact Marc Simon by e-mail at msimon@aicpa.org.
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AICPA Web Site: Information about AcSEC activities,
including exposure drafts, appears on the AICPA Web
Site, “AICPA Online.” The AICPA Web Site address is
http://www.aicpa.org, and the area containing information pertaining to AcSEC activities is entitled “Accounting
Standards Team.” This area can be accessed by clicking in
the “choose a topic” section underneath “Information
Solutions” and selecting “Accounting/Financial Reporting.”

from Cornell University, her MBA from Boston University,
and her Ph.D. from Stanford University. Prior to entering
academia, she was an audit partner with Arthur Andersen
& Co.
Mark Bielstein is a partner with KPMG Peat Marwick
LLP in the firm’s Department of Professional Practice —
Assurance & Advisory Services in New York. He has been
with KPMG for 21 years. Prior to joining the firm’s
National Office, Mark was an assurance partner in the
San Antonio office where he served clients in a variety of
industries. Mark holds a BBA from Baylor University.

AcSEC Pronouncements: To order copies of AcSEC
pronouncements — write to AICPA Order Department,
NQ, P.O. Box 2209, Jersey City, NJ 07303-2209; order
via fax, 800–362–5066; or call 888–777–7077 (option
#1) and ask for Operator NQ. Orders for exposure
drafts (one copy is free) must be written or faxed if not
obtained from the web site.

Val Bitton is the National Director of Accounting Services
of Deloitte & Touche LLP. Mr. Bitton served as the Chairman
of the AICPA International Strategy Committee from 1998
to 1999. He also has served on the AICPA SEC
Regulations Committee, the AICPA Special Committee on
International Strategy, and as a staff member of the AICPA
Special Committee on Financial Reporting (the “Jenkins
Committee”). Prior to joining the National Office in 1990,
Mr. Bitton served clients in a variety of industries in the Salt
Lake City practice area. He holds a BA from Weber State
University and a Masters of Professional Accountancy from
the University of Utah.

Members of AcSEC —
Biographical Information
Dave Kaplan (AcSEC Chair) is a partner in PricewaterhouseCoopers LLP and co-director of the firm’s National
Accounting Consulting Services Group. He is the AcSEC
observer to the FASB’s Emerging Issues Task Force and a
member of the Steering Committee of the FASB’s Business
Reporting Research Project. Mr. Kaplan has been the chair
of AcSEC since 1997 and a member of AcSEC since 1995.
Prior to joining the National Office of PricewaterhouseCoopers in 1995, he was a client service partner and the
firm’s Northeast region risk management partner. Mr.
Kaplan joined the firm in 1976 and was admitted to the
partnership in 1987. He holds BS and MSBA degrees in
Accounting from the University of Massachusetts.
Al Adkins is Assistant Comptroller for USX Corporation
in Pittsburgh, PA. In over twenty years with USX, Mr.
Adkins has held accounting, purchasing, finance, and tax
positions within other areas of USX. In late 1997, Mr.
Adkins assumed his current position with USX and relocated to Pittsburgh, PA. He holds a BS degree in Accounting
from Marshall University in Huntington, WV.

Cassandra Camp is a partner at Carlin, Charron &
Rosen LLP, headquartered in Worcester, Massachusetts.
The firm is the second largest non-national firm in
Massachusetts, with 5 offices and approximately 145
employees. Ms. Camp chairs the firm’s audit and accounting committee, with responsibility for setting firm policy
regarding audit procedures and implementation of new
auditing and accounting standards. Previously, Ms. Camp
was an audit manager at Coopers & Lybrand and the
director of cost accounting for Teradyne, both in Boston.
She holds both undergraduate and graduate degrees in
Accounting from the University of Texas. She has served on
the AICPA Accounting and Review Services Committee
and the PCPS Technical Issues Committee.

Mary Barth is an Associate Professor of Accounting at
the Graduate School of Business at Stanford University.
Prior to joining the Stanford faculty, Dr. Barth was a member of the accounting faculty at the Harvard Business
School. Dr. Barth teaches financial reporting courses at the
graduate level. Her research focuses on financial reporting
topics and is published in academic and professional journals. Dr. Barth serves on the Financial Accounting
Standards Advisory Council and the Financial Instruments
Task Force of the FASB and has served as a member of
AICPA Council. Dr. Barth received her bachelors degree

Jack Ciesielski is the owner of R.G. Associates, Inc., an
investment research and management firm which publishes
The Analyst’s Accounting Observer, an accounting advisory
service for security analysts. Before founding R.G.
Associates in 1992, he spent nearly seven years as a security analyst with the Legg Mason Value Trust. He has performed various stints in the accounting profession as an
auditor with Coopers & Lybrand, an internal auditor with
Black & Decker, and an educator at the University of
Maryland. He holds BA and MSF degrees from Loyola
College in Baltimore.
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the Technical Committee of International Association of
Financial Executives Institutes (IAFEI) and the Accounting
Committee of International Swaps and Derivatives
Association (ISDA).

Bob Dale is an audit partner in the Gainesville, Florida
office of Purvis, Gray and Company. He joined the firm in
1972 and was appointed Partner-in-Charge of the firm’s
audit department in 1989. He is a graduate of the
University of Florida with a degree in Accounting. From
1990 to 1996 Mr. Dale served on the AICPA’s Technical
Issues Committee, serving as committee chair from
1993 to 1996.

Ben Neuhausen is a partner with the Professional
Standards Group of Arthur Andersen LLP. His principal
areas of specialization include compensation and employee benefits, financial instruments, insurance and leasing.
Before joining the Professional Standards Group, Mr.
Neuhausen worked in the audit practice of Arthur
Andersen in New York with clients in a variety of industries. From 1979 to 1981, Mr. Neuhausen was a Practice
Fellow at the FASB. He holds a BA in Economics from
Michigan State University and an MBA in Accounting from
New York University.

Joe Graziano is the national director of SEC and financial reporting for Grant Thornton LLP. Prior to transferring
to the National Office, Mr. Graziano was an assurance
partner in its New York office. He holds a BBA from
Bernard M. Baruch College and an MBA from St. John’s
University.
Dave Hinshaw is a partner and Director of Accounting
and Auditing for Cherry, Bekaert & Holland, LLP, a southeast regional accounting and consulting firm. Prior to joining Cherry Bekaert, Mr. Hinshaw served as Corporate
Controller for Epes Carriers, a transportation holding company, and as a senior manager with Ernst & Young. He
holds a BA degree from North Carolina State University.

Paula Panik is vice president, accounting policy and
finance at Travelers Property Casualty Corp. and Travelers
Life and Annuity, members of Citigroup. Prior to joining
Travelers, Ms. Panik was an audit manager at Price
Waterhouse. Before joining Price Waterhouse, she was
chairman of the Department of Economics and Business
and of the Division of Social Sciences at St. Joseph
College, West Hartford, Connecticut. Ms. Panik holds a BS
from St. Bonaventure University, and MS degrees from
Boston College and the University of Hartford.

Ray Krause is the National Director of Accounting in the
National Office of Audit and Accounting of McGladrey &
Pullen, LLP. Mr. Krause is a member of the Emerging Issues
Task Force of the FASB and the Financial Accounting
Standards Advisory Council. Mr. Krause graduated with
Scholastic Honors from Northern Illinois University.

Mark Sever is a partner in Ernst & Young’s National
Office where he serves as a Professional Practice Director
for the Lake Michigan Area office. In his career at E & Y,
Mark has served a variety of clients in the financial services, insurance and manufacturing industries. Mark was a
Practice Fellow with the FASB and has served on the
AICPA’s Information Retrieval Task Force and the Financial
Instruments Task Force. Mark is a graduate of the
University of Notre Dame.

David Morris is Financial Director of Corporate
Accounting Policies of The Chase Manhattan Bank.
Before joining Chase in 1984, Mr. Morris was a senior
audit manager with Price Waterhouse. He holds a BS
from Case Institute of Technology and an MBA from the
University of Michigan. He currently is Chairman of both
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